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Abstract

The main goal of paper is presentation of the economic and social situation in Chile,

including  events  in  the  field  of  economic  history  that  have  an  impact  on  the

contemporary  situation of  the state.  The  paper  contains  a description  of  the  events,

reforms  and  changes  in  the  Chilean  economy,  from  the  assumption  of  power  by

Salvador Allende in 1970, through the period of General Augusto Pinochet's dictature in

the years 1973-1989, through the development of the country in the 90s to the present

day. Chile's systemic problems, such as pensions, inequalities and higher education, and

the opinions of the Polish scientific community about the Chilean economy. One of the

basis  for  the  study  was  also  press  reports. The  achieved  results  of  this  text  are:

presentation of a broad spectrum of opinions of the Polish scientific community on the

Chilean  economy  and  its  elements,  analysis  of  almost  50  years  of  the  country's

economic history, the impact of protests on the economic policy and possible prospects

for the country, including the aspect of Chilean democracy.

1. Introduction

Protests in Chile began on October 14, 2019. The violent outbreak of the protests

was caused by the decision of the government to raise the prices of metro tickets in the

capital city of Santiago de Chile. From that moment on, a very dynamic development of

events began. The protests quickly turned into violent riots, during which property was

destroyed massively.  Communication  points  such as  stations  were  destroyed,  public

transport and private vehicles were set on fire, shops and other buildings of the capital

were attacked1. However, the protests did not stop at the state's capital. As days passed,

1 D. Zuniga, Masowe protesty w Chile. „Ogromna niesprawiedliwość” 
https://www.dw.com/pl/masowe-protesty-w-chile-ogromna-niesprawiedliwo%C5%9B%C4%87/a-
50937984 <access: 22.10.2019>
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they  spread throughout  the  country.  By February,  the  protests  had  claimed over  31

deaths and thousands injured2.

Already at the beginning of the protests, the reactions of the Chilean government

were very quick and they adapted to the changing and tense situation in the country. By

the decision of the government of Sebastian Piñera, President of Chile, a curfew and a

state of emergency were introduced. These measures were used for the first time since

the country's political transformation from dictatorship to democracy between 1989 and

1990. However, it didn’t alleviate the very volatile situation3. On October 25, 2019, a

demonstration took place in the capital of the country in which about 1.2 million people

took part.  This is an impressive number considering that the country is inhabited by

about 18.3 million people. Thus, it was the largest demonstration in the history of the

country. Protesters demonstrated against inequalities in Chilean society, rising prices of

gas,  electricity,  drugs,  the pension  system and the  structure of  the higher  education

system4.

The protests were a surprise not only for the country's political class but also for

the whole world. At the end of 2019, the prestigious APEC (Asia-Pacific Economic

Community) and COP25 (25th United Nations Climate Change Conference) summits

were to be held in Chile.  In addition,  on the eve of social  unrest,  Chile's  economic

situation was considered very successful. Chile is a country with the highest level of

development in Latin America,  measured by the Human Development Index (HDI),

which in 2019 was 0.8515. Annual inflation was 2.25% in 20196. Chile's public debt in

relation to GDP was 25.56% in 20187. Chile has also become a leader in its region when

it comes to pro-ecological energy transformation. In 2013, renewable energy sources

accounted for only 5% of electricity in the country. In 2019, they already accounted for

2 TVN24, „Funkcjonariusz chwycił chłopaka i zrzucił go z mostu”. Nagranie z protestów oburzyło 
Chilijczyków, https://tvn24.pl/swiat/protesty-w-chile-chlopak-zepchniety-z-mostu-przez-policje-
nagranie-4710481 <access: 04.10.2020>

3 D. Zuniga, Masowe protesty w Chile. „Ogromna niesprawiedliwość”, op. cit.
4 Gazeta.pl, Niesamowite nagrania z Chile. „Tak, jakby w Warszawie protestowało pół miliona ludzi”, 

https://wiadomosci.gazeta.pl/wiadomosci/7,114881,25350207,niesamowite-nagrania-z-chile-tak-
jakby-w-warszawie-protestowalo.html <access:26.10.2019>

5 Knoema, Chile – Human development index, https://knoema.com/atlas/Chile/Human-development-
index <access:14.03.2021>

6 H. Plecher, Chile: Inflation rate from 1985 to 2025, 
https://www.statista.com/statistics/370367/inflation-rate-in-chile/ <access:01.12.2020>

7 H. Plecher, National debt of Chile in relation to gross demoestic product (GDP), 
https://www.statista.com/statistics/370396/national-debt-of-chile-in-relation-to-gross-domestic-
product-gdp/, <access:01.12.2020>
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20.8%, thus the country achieved pro-climate assumptions before the time, as the goal

was initially to achieve 20% of electricity from renewable energy sources only in 20258.

So how did it happen that there was such a violent social unrest in this country that

resulted in the referendum on changing the constitution in October 2020, in which over

78% of voters voted in favor of changing the constitution in force since 19809? This text

will  be  an  approximation  of  the  situation  in  Chile,  along  with  a  historical  outline

illustrating political and economic changes in that country over more than 50 years. The

systemic problems of the state that could be a catalyst for tensions and social unrest will

also be described.

2. “The Miracle of Chile”

In 1970, the socialist Salvador Allende came to power in Chile, gaining 36% of

the vote in the presidential election. On October 24 of the same year, the plenary session

of the Chilean Congress confirmed the election of a socialist as president. The following

year, on July 11, 1971, by virtue of the president's decision, the policy of nationalization

of copper mines and deposits, a strategic resource mined in Chile, began. This decision

was opposed by the US, which imposed sanctions on Chile10. Thus, the role of the state

in the Chilean economy grew. It wasn't long before the statist and populist policies of

Salvador  Allende's  socialist  government  led  Chile  into  a  deep economic  crisis.  The

country experienced very high, galloping inflation, there were very deep disturbances in

price relations, the black market flourished, there was a drastic decline in the field of

real  wages,  investments  and production11.  As  a  result,  there  was  civil  unrest  in  the

country, which resulted in a coup d'état carried out by the army on September 11, 1973,

as a result of which Salvador Allende lost power.

8 InnerSelf, How Chile become a global climate leader, 
https://pl.climateimpactnews.com/solutions/3914-how-chile-become-a-global-climate-leader 
<acces:24.09.2019>

9 A. Bartkiewicz, Chile zagłosowało przeciw konstytucji Pinocheta, 
https://www.rp.pl/Polityka/201029530-Chile-zaglosowalo-przeciw-konstytucji-Pinocheta.html 
<access:26.10.2020>

10 G. Haber, Chile pod rządami Augusto Pinocheta. Latynoamerykańskie doświadczenia z 
neoliberalnym modelem rozwoju [:in] Zeszyty naukowe WSTiE w Suchej Beskidzkiej, T. 12, No. 
2/2017, Sucha Beskidzka 2017, p. 169

11 E. Skrzeszewska-Paczek, Doświadczenia Chile i Meksyku w stabilizacji makroekonomicznej i 
liberalizacji gospodarki [in:] Studia i analizy – Centrum Analiz Społeczno-Ekonomicznych, CASE 
Fundacja Naukowa, Nr 5, Warsaw 1993, p. 4

3



Graph 1: Real wages in Chile in 1967-1977 (the period of Salvador Allende's rule is

marked in orange). Index for Q3 1973 = 100

Source: own study based on:  R. Dornbusch, S. Edwards,  Macroeconomic populism in

Latin  America,  [in:]  NBER  Working  Paper  Series,  National  Bureau  of  Economic

Development, No 2986, Cambridge 1989, p. 20

As early as 1973, General Augusto Pinochet, who ruled in Chile after the coup,

began the process  of  liberalizing  the Chilean economy.  The implementation  of  pro-

market  reforms  was  carried  out  by  a  team  of  Chilean  economists  who  completed

postgraduate studies in economics in the United States (most of them were graduates of

the Pontifical Catholic University in Chile, with its headquarters in Santiago de Chile

and Villarrica, and their studies in the USA, in turn, they graduated from the University

of Chicago). A group of mostly young economists came to be known as the  Chicago

Boys12. Among the economists of this group there were, was also Jose Piñera, the future

12 R. Piasecki, Polityka nadwyżki budżetowej Chile, [in:] Zeszyty Naukowe Wyższej Szkoły Bankowej 
w Poznaniu, No 36, Poznań 2011, p. 71
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minister  of  labor  and creator  of  the pension reform,  the older  brother  of  the future

president of Chile - Sebastian Piñera. The Chicago Boys' comprehensive plan to reform

the Chilean economy was commonly referred to as  El Ladrillo, which means brick in

Spanish, as the plan was a very thick volume13.

Ruled  by  Pinochet,  Chile  in  1973  became  the  first  country  to  follow  the

economic guidelines recommended by the economist from Chicago and later winner of

the Nobel Memorial Prize in Economic Science, Milton Friedman. Deep reforms in the

field of labor law and taxation were carried out, and barriers to foreign investments in

the country were lifted. In 1976, there was also a unilateral reduction of customs duties

on goods and services from abroad. Chile was able to carry out such a reduction due to

its abundant deposits of natural resources, which allowed Chilean producers to compete

freely on the international arena14. In the period from September 1973 to April 1975, a

relatively mild approach was used in the fight against inflation, consciously abandoning

more radical reforms in this field. The rulers were concerned that the too high social

costs  of such sudden reforms could cause unrest  and opposition in  society.  For this

reason, the expansionary monetary policy was continued, but in parallel to it, a very

restrictive fiscal policy was conducted. As a result of major cuts in fiscal policy, where

most  subsidies were removed, the number of government officials  was reduced and

numerous state-owned enterprises were privatized, the budget deficit was reduced from

30% of GDP in 1973 to 5.5% of GDP in 1974. Apart from reducing the budget deficit,

this policy, due to the parallel expansionary monetary policy, did not bring the expected

results15.

As a result, in 1975, the rulers opted for a more radical approach. A restrictive

monetary policy was chosen. The growth rate of M1 (i.e. currency and bank deposits)

from 272% in 1974, fell to 108% in 1977. This restrictive policy caused Chile's GDP to

fall by 13% in 1975 and unemployment to rise sharply to 16%, however in the years

1976-1977 the situation began to improve. Chile's GDP grew by 3.5% in 1976, and by

as much as 10% in 1977. On the other hand, unemployment fell to 13%. However, the

results  in  reducing  inflation  turned  out  to  be  unsatisfactory  for  the  government.

13 H. Kozieł, Reformy Pinocheta zainspirowały Buzka, https://www.rp.pl/Plus-Minus/312089912-
Reformy-Pinocheta-zainspirowaly-Buzka.html <access:08.12.2016>

14 R. Piasecki, Polityka nadwyżki budżetowej Chile, op. cit., p. 71
15 E. Skrzeszewska-Paczek, Doświadczenia Chile i Meksyku w stabilizacji makroekonomicznej i 

liberalizacji gospodarki, op. cit., p. 4-5
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Although  it  fell,  in  1977  it  was  still  84%.  For  this  reason,  the  Chilean  authorities

decided to use a new tool in the fight against inflation, the so-called  tabilita.  Tabilita

was a tool that consisted in making frequent, previously announced devaluations of ever

lower rates. This new exchange rate policy worked well, and the annual inflation rate

fell  to  37%  in  1978.  However,  already  in  June  1979,  more  than  a  year  after  the

introduction of tabilita, the authorities decided to link the Chilean peso to the US dollar,

thereby opting  for  a  fixed  exchange rate.  This  policy,  however,  did  not  produce  as

fruitful results as the government expected, and it was only in 1981, after more than 2

years after the introduction of the fixed exchange rate, that the inflation rate in Chile

dropped to a single-digit level of 9.9%. However, parallel to these phenomena - thanks

to the inflow of foreign capital to Chile, which found a convenient place there to operate

-  economic  growth  was  maintained  at  a  high  level,  around  8%  per  annum,  and

unemployment dropped to 12% in 1980. More and more often, precisely for this reason,

Chile began to be referred to as a country of "economic miracle"16. It was as a result of

these achievements that  in 1982 Milton Friedman himself  stated that the success of

economic reforms in Chile was comparable to the "economic miracle" of the post-war

Federal Republic of Germany, because the situation seemed so good17.

However, in 1982, the second recession after 1975 began in Chile. One year after

this crisis, the inflow of foreign capital to Chile decreased by 69%. Public investment in

1983 decreased by 13.2%. This crisis was the result of, inter alia, unfavorable external

conditions18.  Apart from them, however, the depression was the result of errors in the

economic policy of the state committed since 1979. These errors include the fixing of

the Chilean peso, indexation of wages based on the inflation rate of the previous period,

and too rapid liberalization of capital turnover. On the other hand, external factors were

the deterioration of terms of trade in 1981-1982 by as much as 30% and a sharp increase

in interest rates on international financial markets. In 1982, unemployment exceeded

20%. In the same 1982, the government undertook the implementation of the anti-crisis

program, but it was carried out quite chaotically, with no positive results. In 1983 and

1984, the country received loans from the International Monetary Fund. Only in 1985

was  it  possible  to  develop  a  program that  led  the  country  to  permanent  economic

16 Ibidem, p. 5-7
17 H. Kozieł, Reformy Pinocheta zainspirowały Buzka, op. cit.
18 R. Piasecki, Polityka nadwyżki budżetowej Chile, op. cit., p. 77
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stabilization. The main goals of the plans were to increase Chile's export offer, increase

the level of investment and savings. Public expenditure was shifted from current goals

to investment goals, while increasing it to 7% of GDP in 1989. Tax rates were reduced,

which resulted in an increase in private savings. As a result, in 1985-1988 the average

annual growth rate of investments was 11%. At the same time, the budget deficit, which

in 1987 turned into a surplus, was gradually reducing. Thus, the implementation of the

1985 plan helped to  stabilize the situation in Chile.  Despite  the severe recession of

1982,  Chile's  economic  situation  in  1980-1989 was not  as  drastic  as  in  other  Latin

American countries. During this period, the increase in real wages in Chile was almost

3%, while real wages in Peru and Mexico fell by 63% and 30%, respectively19.

In 1988-1989, the democratization process of Chile began. In 1988, a referendum

was held in Chile in which the citizens of the country could decide whether they wanted

Augusto Pinochet to extend their rule. They voted mostly against. General Pinochet and

the country's military junta approved the result of the referendum in December 1989,

presidential elections were held, which was won by the opposition candidate - Patricio

Aylwin20. The new governments did not permanently interfere with the economic model

developed in 1973-1989. The average annual GDP growth rate in the 1990s in Chile

was over 7%21.  It  was only in 1999 that the country experienced a recession22.  The

country maintained a low investment risk even during the slowdown resulting from the

terrorist attacks in 2001 and the Argentine crisis in mid-200223.

19 E. Skrzeszewska-Paczek, Doświadczenia Chile i Meksyku w stabilizacji makroekonomicznej i 
liberalizacji gospodarki, op. cit., p. 9, 13-16

20 Freedom House, Period of democratic transition: 1988–1989 Pro-democracy civic movement: 
present , https://freedomhouse.org/sites/default/files/inline_images/Chile.pdf <access:14.03.2021>

21 E. Jadresic, R. Zahler, Chile’s Rapid Growth in the 1990s: Good Policies, Good Luck or Political 
Change?, IMF Working Papers, WP/00/153, International Monetary Fund, Washington D.C. 2000, p. 
4

22 World Bank, GDP growth (annual %) - Chile, 
https://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?locations=CL <access:14.03.2020>

23 R. Piasecki, Polityka nadwyżki budżetowej Chile, op. cit., p. 76

7



Graph 2: Average annual GDP growth (in %) for selected South American countries for

1980-2014
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Source:  own  study  based  on:  R.  Cerda,  Chile:  por  qué  importa  el  crecimiento

económico,  http://economiayadministracion.uc.cl/chile-por-que-importa-el-crecimiento-

economico/ <access: 28.08.2015>

2. Systemic problems: pensions, inequalities and higher education

One of the most controversial factors in Chilean public life, which stems from

the  reforms  carried  out  under  the  dictatorship  of  General  Augusto  Pinochet,  is  the

pension system there. This system is commonly referred to as AFP from the Spanish

abbreviation  for  administrators  of  pension  funds  (Administradoras  de  Fondos  de

Pensiones  -  AFP).  Even  before  the  protests  of  2019,  there  were  numerous

demonstrations in Chile against this pension system. One of the largest was in 2016.

The protesters argued that the system did not provide them with adequate livelihoods
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after retirement24, and demanded the complete abolition of AFP and the establishment of

a public pension insurance system25.

When and why was such a pension system established in Chile, and how does it

function? The reform of the Chilean pension system began in 1981. The author of the

reform was  the  aforementioned Jose  Piñera,  economist  and minister  of  labor26.  The

reform was a radical change compared to the previous state and introduced a new logic

of safeguards for old age. It consisted in the gradual elimination of the system, the core

of which was based on intergenerational solidarity and state administration in favor of a

model based on capital assigned individually to each citizen, which was to be managed

by private  pension  enterprises  operating  on market  principles.  This  capital  assigned

individually to each Chilean was collected as part of compulsory contributions27. Thus,

this system has become the only fully private pension system in the world. It operated

for  almost  40 years,  until  2020,  when as  a  result  of  the crisis  related to  the global

COVID-19 pandemic, both houses of the Chilean parliament passed a law under which

those  covered  by the pension scheme will  be able  to  withdraw up to  10% of  their

retirement accounts means. President Sebastian Piñera did not oppose the parliament's

decision on this matter28.

The  Chilean  pension  system,  based  on  individual  capitalization,  has  its

opponents and supporters also in the Polish scientific and academic community. The

critics  of  the  private  pension  system  include  prof.  Leokadia  Oręziak,  head  of  the

Department of International Finance at the Warsaw School of Economics. She states

that  the  entire  pension  reform  in  Chile  was  an  experiment  in  favor  of  financial

institutions and big capital, both from Chile and foreign, mainly from the United States.

This experiment, according to prof. Oręziak, turned out to be painful for fund members,

24 Polsat News, Demonstracje w Chile przeciwko prywatnemu systemowi emerytalnemu, 
https://www.polsatnews.pl/wiadomosc/2016-11-05/demonstracje-w-chile-przeciwko-prywatnemu-
systemowi-emerytalnemu/ <access:05.11.2016>

25 Interia.pl, Chile: gigantyczny protest przeciwko prywatnym funduszom emerytalnym, 
https://wydarzenia.interia.pl/swiat/news-chile-gigantyczny-protest-przeciwko-prywatnym-
funduszom-emer,nId,2256495 <access:23.08.2016>

26 P. Wieprzowski, Analiza 9/2018: Chilijski system emerytalny, Forum Obywatelskiego Rozwoju, 
Warsaw 2018, p. 1

27 A. Ząbkowicz, Reforma systemu emerytalnego i wzrost gospodarczy Chile, [w:] Gospodarka 
Narodowa, edit. by  A. Wojtyna, No 1-2, Instytut Gospodarki Narodowej, Warsaw 2002, p. 69

28 TVN24, Prezydent zmienił zdanie. Nie będzie wstrzymywał „historycznej reformy”, 
https://tvn24.pl/swiat/chile-prezydent-poparl-opozycyjny-projekt-reformy-prywatnych-funduszy-
emerytalnych-4648255 <access:26.07.2020>
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as most of them were unable to earn even a minimum pension. This made it necessary

to provide many pensioners with a subsistence level from the state budget29.

A different opinion on this system is presented in Poland by representatives of

the  think  tank  Forum  for  Civic  Development  (Forum  Obywatelskiego  Rozwoju),

including  prof.  Leszek  Balcerowicz  and  Paweł  Wieprzowski  Ph.  D.,  author  of  the

analysis entitled Chilean pension system. In his analysis, Wieprzwoski states that the

pension system in Chile contributed to: stabilization of public debt, increasing the level

of  investment,  reducing  unemployment,  developing  the  local  financial  market  and,

consequently, accelerating the country's economic development. To the accusations that

it is not possible to count on decent retirement benefits from this system, he replies that

Chilean pension funds generated above-average rates of return, and the low benefits of

some present in the system are the fault of, inter alia, low level of pension contributions,

irregular  payment  of  them  and  late  initiation  of  payment  of  these  contributions30.

Noteworthy is the impact of the pension system on the public debt in relation to Chile's

GDP. The rule of accumulating capital to finance pension benefits had a positive effect

on the stabilization of public finances. This resulted in a low ratio of public debt to GDP

in Chile in relation to major world economies, as shown in the graph 3.

29 L. Oręziak, OFE katastrofa prywatyzacji emerytur w Polsce, Instytut Wydawniczy Książka i Prasa, 
Warsaw 2014, p. 151

30 P. Wieprzowski, Analiza 9/2018: Chilijski system emerytalny, op. cit., p. 1
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Graph 3: Public debt in relation to GDP in selected countries in 2018
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Source: own study based on:  H. Plecher,  National debt of Chile in relation to gross

domestic  product  (GDP),  https://www.statista.com/statistics/370396/national-debt-of-

chile-in-relation-to-gross-domestic-product-gdp/ <acces: 01.12.2020>

Different from the two positions presented above are presented by dr hab. Robert

Gwiazdowski,  prof.  UŁa.  Tax expert  at  Adam Smith’s  Centre  (Centrum im.  Adama

Smitha)  stated  that  first,  the  Chilean  pension system cannot  be  described as  liberal
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because  it  was  based  on  compulsory  contributions.  Additionally,  he  stated  that  the

reform resulted in the privatization of profits and the nationalization of the resulting

losses.  Secondly,  the  reason  for  the  problems  with  this  system  was  too  high

commissions, because those who created it could charge 20% for practically nothing. It

was these high startup commissions that became the problem that contributed to the

crisis of the system based on individual capitalization31.

Another problem in Chile that contributed to the protests at the end of 2019 are

the  social  inequalities  that  exist  in  the  country.  According  to  the  United  Nations

Economic Commission for Latin America and the Caribbean, in 2017, 1% of Chile's

residents controlled 26.5% of the total wealth of all citizens of the Republic of Chile,

while as much as 50% of citizens with lower income had only 2.1% of this property. .

Chile's economic inequality index is also one of the highest among OECD countries32.

Ricardo Lagos, the former president of the country, said that while the Chilean society

perceives poverty decreasing in the country, the concentration of wealth is very high and

the problem of inequality  remains unresolved.  Mirosław Ciesielski Ph. D.,  from the

WSB University in Gdańsk stated that the country is under the threat of an average

income trap, among others due to the highest wage gap among OECD countries, but

also  low expenditure  on  research  and  development  (0.4% of  GDP)  and  the  falling

position  in  economic  freedom  rankings.  In  the  2010  Doing  Business  ranking,  the

country was ranked 33rd, and by 2019 it had fallen to 5633. However, the country has

managed to make very good progress in reducing poverty. In the 1980s, the poverty rate

in Chile was over 45%, while in 2019 it  was 8.6%34.  Although compared to OECD

countries, this country is distinguished by high social inequalities, they are relatively

average compared to other Latin American countries.

31 P. Sztaberek, Gwiazdowski: Nie ma szans na reformę emerytalną opartą na dobrowolności, 
https://www.pafere.org/2020/09/14/artykuly/gwiazdowski-nie-ma-szans-na-reforme-emerytalna-
oparta-na-dobrowolnosci/ <access:14.09.2020>

32 Obserwator SGH, Krzyk pominiętych? Gwałtowne protesty w Chile i ich przyczyny, 
https://obserwatorsgh.pl/721/krzyk-pominietychgwaltowne-protesty-w-chile-i-ich-przyczyny/ 
<access:22.11.2019>

33 M. Ciesielski, Chile w pułapce średniego dochodu, 
https://www.obserwatorfinansowy.pl/tematyka/makroekonomia/chile-w-pulapce-sredniego-dochodu/ 
<access:10.02.2020>

34 J. Niño, Model gospodarczy Chile to sukces na tle nękanej kryzysami Ameryki Południowej, 
https://mises.pl/blog/2020/08/02/nino-model-gospodarczy-chile/ <access:02.08.2020>
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Graph 4: Latin American country income inequality indicators (Gini coefficient), 2017

Source:  own  study  based  on:  M.  Pasquali,  Latin  America:  Gini  coefficent  income

distribution  inequality,  by  country,  https://www.statista.com/statistics/980285/income-

distribution-gini-coefficient-latin-america-caribbean-country/ <access: 08.08.2020>

The last problem raised here, which causes great emotions in Chilean society, is

the issue of higher education in this country. According to the OECD report from 2017,

the average tuition fees calculated by purchasing power parity are, right after the United

States of America, the highest among the countries belonging to this organization. In the
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US they are $ 8,202, while in Chile they are $ 7,156. The report also states that the

average difference in earnings among young people who left education at the age of 18

and  those  who completed  tertiary  education  is  237%35.  In  30  years,  the  number  of

private universities in Chile has increased by around 100, which is two-thirds of all

universities in the country. Studying for those that are more prestigious in the country

means a minimum cost of several thousand USD, which in most cases means taking out

loans for studies. With average earnings, these costs are almost unsustainable. For this

reason, in recent years, the Chilean government has introduced reductions in funding

studies for people with the lowest incomes. The average university tuition fees in Chile

account for as much as 40% of the average salary. This is the reason why approximately

50% of students do not complete their studies36. At the same time, however, according

to  the  QS  World  University  Rankings  for  2020,  Chile  has  the  most  prestigious

university in Latin America - the Pontifical Catholic University in Chile). In addition to

that, the Universidad de Chile, based in Santiago, is on the 7th position. In total, among

the  top  10  universities  in  Latin  America,  as  many  as  2  are  located  in  Chile.  For

comparison,  the  list  includes  only  1  university  from  Argentina  with  a  larger

population37.

3. Final conclusions

Chile is currently in a serious social and political crisis. The protests at the turn

of 2019 and 2020, which were very violent, showed many imperfections in the field of

policy conducted over the last decades, as well as serious system problems that will

have to be resolved if not only the achievements of Chilean successes are to survive, but

also widely understood social capital  among citizens. Chile,  although it is a country

with the lowest civic participation rate among OECD countries38, it is at the same time,

next to Uruguay, the most democratized country in the whole of Latin America, with

very  efficient  democratic  institutions,  a  high  level  of  civil  liberties  and an  efficient

35 Obserwator SGH, Krzyk pominiętych? Gwałtowne protesty w Chile i ich przyczyny, op. cit.
36 M. Ciesielski, Chile w pułapce średniego dochodu, op. cit.
37 QS Top Univeristies, QS Latin America University Rankings 2020, 

https://www.topuniversities.com/university-rankings/latin-american-university-rankings/2020 
<access:14.03.2020>

38 M. Ciesielski, Chile w pułapce średniego dochodu, op. cit.
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election process and political pluralism39. These factors, along with the lack of broader

social  unrest  and  the  general  acceptance  of  the  results  of  the  2020  constitutional

referendum, give hope that the country will be able to get out of the problems thanks to

democratic and peaceful processes.
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