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    a) main goal of paper 

The aim of the paper is to summarize both theoretical approaches and practical 
trends in the use of credit macroprudential instrument such as LTV to prevent 
credit booms in an exacerbation of the crisis. 

    b) content of paper                                       

The paper considers the practice of applying LTV in lending to households in 
Slovakia, Romania and confirming the feasibility of its implementation in 
Ukraine to prevent or decelerate credit booms. We outline the nature and main 
features of credit booms, as well as what tools of macroprudential policy can be 
used to reduce them. The paper focuses on the main characteristics of macro-
prudential specific lending instruments, such as LTV, DTI / DSTI, foreign 
currency lending restrictions and credit growth limits. We also review the 
dynamics of the ratio of household debt to nominal GDP in Ukraine, Slovakia 
and Romania during 2007-2021, and the dynamics of the ratio of non-
performing loans to the total loans in that countries during 2008-2021 in order 
to identify the connection between the emergence of credit booms.  

    c) achieved results 

Uncontrolled credit growth can be a source of cyclical imbalances and 
increasing systemic risks to financial stability and lead to credit booms. 
Borrowers' tool such as LTV is effective to prevent credit booms in real estate 



prices: this is illustrated by a review of LTV's practices in household lending in 
Romania and confirming the need to prevent or decelerate credit booms in 
Ukraine. The experience of leading countries, the availability of sufficient 
empirical research on the effectiveness of macroprudential credit instruments 
transmit that the use of specific macroprudential policy instruments is an 
important element of successful banking regulation and a method of avoiding 
credit booms. 

6. Key words (3-5 words) 

macroprudential policy, loan-to-value ratio, macroprudential instruments 


